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A large-scale shock

The attack on Qatar’s gas facilities by Iran has had an impact across the board and triggered
a new sell-off in risky assets. During these periods of broad-based selling, gold is also sold in order to
meet liquidity needs. Gold-mining equities are taking a double hit: falling gold and share prices. In
this occasion, the move is being amplified by the strong performance in 2025 (Gold +65%, NYSE Arca
Gold Miners index +165%) and in 2026: as of 27 February, CM-AM Global Gold was up 32%. Investors
are taking profits in those segments of the market that have risen the most. Moreover, after a
month of war, the price of oil surged, putting pressure on all the world's economies. The current
volatility in the sector is not unusual in this type of context. On the day of Trump's ultimatum
(07/04/2026), gold and the gold companies index were still up 7.7% and 10.7% in USD since the
beginning of the year.

Focus on our gold trend indicators

In the short term, some indicators are less favourable: the potentially inflationary environment has
reduced expectations of additional rate cuts, particularly by the Fed, while the US dollar is showing
strength. In the short term, sales of gold ETFs and unwinding of positions on COMEX* are weighing
on prices. A few central banks are taking advantage of high prices and drawing on their gold
reserves to fund some spending (e.g. Poland and Russia).

However, after the shock, physical demand over the medium to long term should pick up again as
prices decline. Indeed, the sharp rally at the end of 2025 and beginning of 2026 curbed physical gold
purchases, especially in jewellery, which is the most price-sensitive segment. The same applies to
central banks: in early January, Poland’s central bank stated that it intended to continue its
purchases (+15 tonnes planned in 2026) before backtracking on this statement at the end of
February.

Long-term drivers such as the de-dollarisation of the global economy remain in place. The war
against Iran and the “battle for the Strait of Hormuz,” now dragging on, are generating geopolitical
instability, economic risks (stagflation, recession, disruption of energy supply chains, etc.) and
financial instability — all of which are supportive for gold and safe-haven assets – with the outcome
and timing of this war remaining uncertain.

To illustrate the point, here are charts showing the performance of gold, the MSCI World, CM-AM
Global Gold and its gold-mining index (NYSE Arca Gold Miners) during the last two crises:

KEY TAKEAWAYS:

▪ A new bout of turmoil with gold pulling back and mining 
stocks being doubly penalized

▪ Unfavourable short-term factors, while long-term 
fundamentals remain solid

▪ Rising production costs are not a cause for concern —
we take this opportunity to add selectively to certain 
positions

Shock in the market, 
gold-mining companies hit

*Commodities Exchange, a
market specialising in energy
and precious metals.

Source: Crédit Mutuel Asset 
Management, 08/04/2026.

Historical market trends are not
a reliable indicator of future
market behaviour. This data is
shown for illustrative purposes
only. Depending on the
publication date, the
information presented may
differ from the updated data.
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This document, drafted in April 2026, is non-contractual.

The information contained in this document is confidential and intended exclusively for its recipients. This document is designed solely for informational purposes. Any investment involves
risks. Each investor must review the legal and regulatory documentation of the investment fund (UCITS) before making any investment decision. Documents detailing all information on
risks and fees, as well as other periodic reports, may be obtained free of charge upon request from Crédit Mutuel Asset Management. Past performance is not indicative of future
performance and is not constant over time; results achieved in the past do not constitute a guarantee of future returns. It is the responsibility of any potential investor to ensure that their
investments are appropriate for their personal situation, and that they understand all risks associated with their investments. Therefore, any potential investor wishing to invest must
consult their financial, legal, or tax advisor, who will help assess the investment solutions suitable for their objectives, their knowledge and experience of financial markets, their assets, and
their risk sensitivity. This advisor will also present the potential risks inherent to each of these products. It is reminded that the investment decision of any investor must be based solely on
the regulatory documentation of the product in which they intend to invest. Before making any investment, the potential investor must read the detailed information contained in the
regulatory documentation for each fund (prospectus, fund rules/articles of association, investment policy, latest annual/semi-annual reports, key investor information document, etc.),
particularly the section concerning the risks inherent to each fund, which constitutes the only legally acceptable basis for acquiring fund units. These documents are available from Crédit
Mutuel Asset Management of the La Française group (www.la-francaise.com) and/or upon simple request from your usual financial contact. Funds are subject to charges and expenses.
Fees and expenses reduce the potential growth of your investment. This means that you may not recover part of your initial capital. Costs may increase or decrease depending on currency
fluctuations and exchange-rate variations. Any reproduction and/or distribution and/or disclosure, even partial, of this document to third parties in any form whatsoever is strictly
prohibited, unless expressly agreed in advance and in writing by Crédit Mutuel Asset Management. Furthermore, information regarding the names, trademarks, logos, and slogans
identifying the products or services of the La Française group is the exclusive property of the La Française group and any use is prohibited without the prior express written consent of the
La Française group. Information regarding La Française group staff is provided for information purposes only. La Française group makes no guarantee that this staff will remain employed by
the group or will continue to hold positions within La Française group.

The information contained in this document does not constitute investment advice, an investment proposal or any incitement to trade on the financial markets. The assessments made
reflect the opinion of their authors on the date of publication and do not constitute a contractual commitment on the part of Groupe La Française. These assessments are subject to change
without notice within the limits of the prospectus, which alone is authoritative. Groupe La Française cannot be held liable in any way for any direct or indirect damage resulting from the
use of this publication or the information it contains. This publication may not be reproduced, in whole or in part, distributed or disseminated to third parties without the prior written
authorization of Groupe La Française. www.la-francaise.com
Published by Groupe La Française, a public limited company with a management board and supervisory board, with capital of €78,836,320 - RCS PARIS 480 871 490.
Crédit Mutuel Asset Management : 128 Boulevard Raspail 75006, Paris. Asset Management Company approved by the AMF under number GP 97,138 and registered with ORIAS
(www.orias.fr) under number 25003045 since 11/04/2025. Société Anonyme with capital of €3,871,680 registered in the Paris Trade and Companies Register under number 388,555,021 APE
Code 6630Z. Intra Community VAT: FR 70 3 88 555 021. Crédit Mutuel Asset Management is a subsidiary of the La Française Group, the holding company for the management of assets of
Crédit Mutuel Alliance Fédérale.

La Française Finance Services, Investment firm authorized by the ACPR under number 18673 (www.acpr.banque-france.fr) and registered with ORIAS(www.orias.fr) under number 
13007808 on November4,2016. Internet information for the regulatory authorities: Autorité de Contrôle Prudentiel et de Résolution (ACPR )www.acpr.banque-france.fr, Autorité des 
Marchés Financiers (AMF) www.amf-france.org

Sources: Crédit Mutuel Asset Management, as of 08/04/2026. Historical market trends are not a reliable indicator of future market behaviour. These data are
provided for illustration purposes only. Depending on the publication date, the information presented may differ from the latest available data. Past performance is
not a guide to future performance. Performance is not guaranteed and may fluctuate both upwards and downwards. For data calculated by the producer, please
refer to the fund report, which is the sole authoritative source.

CM-AM Gold fund positioning
The impact of higher energy prices varies between mines, with energy used in the production
process generally coming from the country's power grid. For 2026, we had forecasted a production
cost (average in our portfolio) of between $1,700 and $1,800 per ounce (versus $1,540/ounce in
2025), thus factoring in the potential impacts of energy and reagent (chemical products) prices.

Given the context and the high volatility of gold and mining companies, we had a significant cash
position in March (up to 8 %), which we recently reduced by taking advantage of the sharp drop in
prices. In particular, we have:

- reweighted royalty companies (Franco Nevada, Wheaton Precious), a segment less sensitive to
production costs and therefore more defensive

- strengthened positions in growth companies (Orla Mining, Equinox Gold)

- invested in new companies we recently met with

We remain optimistic on the outlook for gold and on gold mining companies successfully executing
their business plans, which should drive growth in earnings and free cash flow generation.
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The reference to certain 
securities or financial 
instruments is for illustrative 
purposes only. It is not 
intended to promote direct 
investment in those 
instruments.
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